Simple Solutions to Complex Prohlems!

Quality and speed in decision-making, flexibility and transparency of business-processes become key factors for the
successful development of Banks and financial institutions in the retail lending market.

Traditional assessment methods of individuals using experts are less effective with the increasing volumes of retail
ending. The increase in offering the new loan products requires maximum automation of the process of customer's
solvency assessment when granting a loan. It is necessary to take into account the whole range of information
available on borrowers. Only in this case it is possible to take an equilibrated objective decision that will E

significantly reduce the loan risk with respect to the loan application.
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o0 manage these processes Banks and other credit institutions use a specialized tool — credit scoring

systems. Credit scoring is a way to assess the loan worthiness of a person based on

numerical statistical methods and establishing a predictive
connection between the information on the borrower and the
probability of loan repaymentin full on time.
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Solution DeVision "Credit Scoring" is a comprehensive solution to the
problem of credit scoring for Banks that automates the process of

assggsing thg Ioan' Worthir?ess Qf the 'oustorr)er and 'supporting Cpe B ces ﬂ
decision making during retail lending. This solution consists of tools

for processing and storage of information, tools for building and _E_ 12
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the following functions: oTax
- primary check of application data; T A5
> control of the reliability of information submitted and analysis for 5 - Ot 3 po 7 net
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potential fraud; a;TgmoﬁlﬂﬂF‘
- analysis of the interaction history with the given customer: existence
of deposits, loan repayment history, etc.;
- checkinthe databases: "stop list", "black lists", automatic request to BCH;
> calculation of scoring points of the borrower, calculation of the "default" probability (no refund);
- recommendation of the system on the loaning parameters: definition of a suitable product and loan limits.
AT D] T R T 2 vl TN CuDpeesd do kT | TN gl pO b AP ANTHICD A sns
i | | B T s i o |' '
. i [ ;8 1 f.:':':;:::-::"'“

ASITECDE M RS LT

{ Ciefoues wravet < Bntmit 1z onn QECtuoTER RS Gl

|+ b pas mimy [t BU|RSFHE, FSOEETFRCEER T AL PEREALCA Oy B

§ VDdEu el Rbl P BT, 0 Atai i BT a1 e
e

a ‘ - (@ -

R TR racampen & D,

Erry e asnis Gt Earra




SCORING MODELS CONFIGURATION

To build a scoring models DeVision "Credit scoring" uses The system may be used in the absence

Oracle Data Miner — an advanced tool for processing and of historical data, particularly in the

analysis of large volumes of data in order to identify initial stages of the system exploita—
patterns and dependencies. The system enables the detailed tion. In this case, instead of real historical
preparation and configuration of the initial data to build the data "test" historical data are generated.
models. Upon gradual accumulation of actual data a
recalculation of scoring models and the
replacement of "test" data with real one
takes place.

As a rule, scoring models are developed based on historical
data. Models of this kind are an objective tool for risk assess—
ment, as opposed to subjective methods that are based on the
views of bank loan officers.

BENEFITS DeVision "Credit Scoring" offers the following possibilities and benefits:
- automation of the process for assessing the loan worthiness of the
borrower;

- independent configuration and administration of an unlimited number
of scoring models — for each credit product it is possible to adjust
several separate models;

- creation and administration of decision—making strategies individu—
ally for each credit product;

- use the information from various data sources for a full borrower
evaluation;

- accumulation of information about the borrowers with subsequent
analysis in order to adjust and develop new products;

> monitoring of the risks level in retail lending and improvement of credit
portfolio.
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